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Table 1: Descriptive Statistics

High-income Low-income
All countries countries countries

(1) (2) (3)

Panel A
Freedom House measure of democracy 0.53 0.81 0.39

(0.36) (0.27) (0.29)
Log GDP per capitat−1 (chain 8.14 9.05 7.38

weighted 1996 prices) (1.03) (0.59) (0.64)
Observations 692 260 290
Countries 144 57 87

Panel B
Polity measure of democracy 0.52 0.82 0.39

(0.38) (0.29) (0.32)
Observations 626 242 255
Countries 129 49 80

Panel C
Log populationt−1 8.96 9.04 9.03

(1.75) (1.91) (1.45)
Educationt−1 4.46 6.28 2.89

(2.74) (2.38) (1.80)
Observations 488 184 218
Countries 100 44 56

Panel D
Savings ratet−2 0.16 0.16 0.17

(0.13) (0.12) (0.12)
Observations 592 220 251
Countries 125 52 73

Panel E
Trade-weighted log GDPt−1 10.55 11.96 10.15

(6.09) (6.47) (5.56)
Observations 656 249 272
Countries 128 52 76

This table corresponds to Table 1 in Acemoglu et al. (2008). It was generated using the plm library in R.
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Table 9: Polynomial Interactions

y e y × e e2 y × e2

AJRY No Interaction -0.012 -0.012

(0.035) (0.016)

Linear e interaction with y 0.007 0.019 -0.004

(0.046) (0.052) (0.006)

Squared e interaction with y -0.025 -0.211 0.018 0.032* -0.003*

(0.066) (0.147) (0.018) (0.015) (0.001)

Note: This table provides coefficients (with standard errors in parentheses) from the original
AJRY specification (1.1) augmented with polynomial education terms interacted with income,
where y stands for the lag of income and the e is the lag of education.

Table 10: Sargan Test

Polity Freedom House

AJRY 0.029 0.016

MBB 0.106 0.550

CJSV 0.235 0.802

GENERAL 0.999 0.999

Note: This table contains p-values
from a Sargan test for various spec-
ifications. The columns refer to
the two different measures of the
democracy variable. “AJRY” refers
to the basic fixed effects estimator
of equation (1.1) in the manuscript.
“MBB” refers to equation (1.2),
“CJSV” refers to equation (1.3), and
“GENERAL” refers to (1.3) with a
quadratic income term interacted as
well.


